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— Abstract

Study on the procedure for designating a type

of business suitable for livelihood

Lee, Je—Hee*

A type of business suitable for livelihood protects micro enterprises by
restricting the participation of large companies by designating industries
closely related to the livelihood of micro enterprises. A type of business
suitable for livelihood is recognized as a similar system due to the similarity
of the name to the suitable industries of SMEs and the commonality of
restricting large companies from entering the market. However, the
government directly designates suitable industries for livelihood and prohibits
large companies from participating by law, but the suitable industries of
SMEs is fundamentally different in that large companies are restricted

The recommendation of the National commission on Corporate
Partnership (NCCP), which is required prior to the designation of a type of
business suitable is not mandatory requirements. If the recommendation of
the NCCP is understood as mandatory requirements, the NCCP will serve as
a preliminary review board. The Minister of SMEs and Startups is obligated
to review applications for designating a type of business suitable for
livelihood from micro enterprises regardless of whether they are
recommended by the NCCP. Special act on the designation of types of
business suitable for livelihood of micro enterprises stipulates the processing

period of the Minister of SMEs and Startups only when recommended by

* Assistant Professor(Ph.D. in Law), Chosun University.
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the NCCP, but even if there is no recommendation, it should be reviewed
according to the above period.

Micro enterprises applied in 2019 to designate used car sales business as
a type of business suitable for livelihood. The government has delayed its
judgment on the application and induces win-win agreements between large
companies and SMEs. If the discussion on the designation of a type of
business suitable for livelihood does not have procedural justification, the
justification of the result cannot be guaranteed. The used car sales business
was protected as a suitable industry of SMEs in accordance with a win-win
agreement between large companies and SMEs. Promoting this as a win-win
agreement again undermines the purpose of limiting the protection period

according to industries suitable of SMEs.

J Lee, Je—Hee

Special act on the designation of types of business

suitable for livelihood of micro enterprises, suitable
industries of SMEs, win—win agreement, procedural

justification, used car sales business



