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— Abstract

A Study on Decentralized Autonomous

Organizations (DAOs) and the Agency Problem

NAMGUNG, JUHYUN

Recognizing DAOs as legal entities is motivated by their ability to mitigate
the agency problems, minimizing or eliminating associated costs. Examining the
decision-making processes of DAOs reveals a unique advantage — greater direct
member participation compared to conventional corporate structures. If realized, this
participation can substantially reduce agency costs for DAOs, differentiating them
from traditional corporations. However, translating the ideals of DAOs into practical
reality poses significant challenges. In the actual organization and operation of a
DAO, members or agents must represent its interests, introducing the possibility of
agency costs similar to traditional models. It becomes essential to assess and analyze
DAO agency problems in parallel with those of traditional companies. This paper
identifies the agency problems as a notable limitation of DAOs and explores potential
methods for improvement. The key lies in recognizing and addressing these limitations,
thereby transforming DAOs to harmonize with established legal norms.

@ NAMGUNG, JUHYUN

Decentralized Autonomous Organizations(DAQOs), Agency
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