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ABSTRACT

Study on retirement pension replacement rates

Son, Hyun Sub
Department of Actuarial Science

Sungkyunkwan University

Korean retirement pension plan was introduced in December 2005 has a
short history of about 10 years. Due to a life expectancy increases, the role of
retirement pension is increasing with national pension

First of all, this paper explained retirement pension. Then, replacement rate
was calculated through a variety of scenario analysis. For the analysis of five
years fixed annuities 37.49¢ (lifetime average earnings) and 47.8% (final salary)
into which represents the highest replacement rate, 24 years fixed annuities
10.996 (lifetime average earnings) and 14.0%(final salary) shows the lowest
income replacement rate. Terms of policy, operating returns, wage growth was
found to have a significant effect on the change in the replacement rate.

This paper proposes an improvement of the plan that looks at the Korean

retirement pension plan.

Keywords: Fixed annuities, Life expectancy, Improvement, Retirement pension,

Replacement rates, Whole life annuities.
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